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Honorable Clarence Camion

Chairman, Commlttee on Appropriations
House of Representatives

Washington 25, D, C.

Desr M., Cannon:

Pursuant to your request at the time of our last budget hearing,
April 29, 1959, there is attached the report on estimsted foreign
intelligence costs for Fiscal Year 195G.

This report has been prepared in sccordance with instructions
approved by the United Sistes Intelligence Board.

The scope of $he cost estimates contained in this report covers
those United States foreign intelligence functiona performed by member
agencies of the United States Intelligence Board.

The cost estimntes have been developed on the basis of actusl
cbligations fncwrred during the fiscal year ending 30 June 1959 snd
include two basic types of data:

Direc allgations: Those obligetions actually incurred
by an in' =111gence cmna.nd bureau or element thereof, or any
conparsble intelligence organizaticn vhich sctuelly performs -
the Intelligence activity involved and can identify the related
obligations. In essence, such obligations are those under the
direct control of an intelligence organization or en intelli-
gence element of o larger organization.

113 ‘ Tmrems, services, or other
cmahle ormtims aa a part of thelr own budget opera-
%ioms, but can be identified as being in support of an intelli-
gence activity.
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The report is intended to serve e purely statistical purpose
inasmuch gs indireet cogte can only be estimated based on individusl
| Judgments vhich are subject to varying degrees of error. Due to the
| variations in accounting procedures and estimstive practices that are
present within the departments and agencies composing the Intelligence
Cammunity, it has been very difficult to complle the information
included In the report.
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8incerely,
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E ﬁa ?4 fé'abﬂll
! General, UBAF
Acting Director

Abtachment
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